NGO TRANSMISSION, INC.

Index-Based Pricing for Capacity Release Transactions

Business practice standards (Version 1.9) developed by the North American Energy
Standards Board (NAESB) and adopted by the Federal Energy Regulatory Commission
(Commission) require interstate pipelines to support the use of index-based pricing for capacity
release transactions, and to permit index-based capacity release offers and bids to be uploaded on an
automated basis in compliance with certain Electronic Delivery Mechanism (EDM) standards.
Pipelines are required to support at least two non-public price index references that are
representative of receipt and delivery points on their system and all price indices that are referenced
in their tariffs.

The FERC Gas Tariff of NGO Transmission, Inc. (NGO Transmission) does not reference
any price indices. There are also no price indices that are representative of receipt and delivery
points on the NGO Transmission pipeline system. The price indices that are likely to be most
representative of receipt and delivery points on the system are the Platts Gas Daily price indices for
the Appalachia region: (1) Dominion, North Point; (2) Dominion, South Point; (3) Leidy Hub; (4)
Columbia Gas, App.; (4) Lebanon Hub; (5) REX, Clarington, Ohio; and (6) Tennessee, Zone 4-
Ohio.

The Commission has granted NGO Transmission an extension of time to implement certain
NAESB standards, including the EDM standards. The extension of time is in effect until 90 days
after a customer requests that NGO Transmission implement the standards. While the extension of
time is in effect, NGO Transmission will process capacity release transactions on a non-automated,
manual basis. Capacity release transactions may be priced in any manner permitted by the
Commission, including by reference to price indices. NGO Transmission will attempt to
accommodate the use of any price indices requested by shippers, including, but not limited to, the
price indices referenced above. For more information regarding index-based pricing for capacity
release transactions, please contact the following:

Louis A. Houser
NGO TRANSMISSION, INC.
1500 Granville Road
P.O. Box 4970
Newark, OH 43058-4970
Phone: (800) 255-6815 (Ext. 1268)
Fax: (740) 344-2054
Email: lhouser@theenergycoop.com



